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Press release, Vienna, September 26, 2008
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The diversified Managed Futures Product Futures Select braves the current crisis gaining 2.22% in August (YTD + 7.50% est.)

The Blue Danube Fund Futures Select produced a positive performance of + 2.22% in August, in direct contrast to recent negative trends and massive declines observed in global stock markets. As of September 25th, 2008, the fund’s YTD performance was approximately + 7.50%, confirming profit expectations. Over the last week, long positions in US-Dollar and bonds earned profits while, in addition, downward trends in the energy and metals sector contributed to the fund’s positive performance. 
The Futures Select Fund is a Multi-Style-Product consisting of different modules in the Managed Futures sector. The Fund is suitable as a „starter-product” for the Alternative Investments sector due to its moderate risk/reward profile. MERIT director and fund manager Andreas Mayer says, “To succeed in generating a positive performance in the context of today’s difficult investment environment demonstrates a qualitative advantage and confirms our strategy. Also, in the relatively volatile Managed Futures sector, it is possible to manage products conservatively and to succeed in generating attractive performance with single digit volatility and maximum drawdown values.”
	 BDF Futures  Select
	        1 Year
	        3 Years
	         6 Years

	  Profit 
	       12.93%
	        18.13%
	         41.69%

	  Ann. Volatility
	        7.20%
	          6.80%
	           7.92%

	  Max. Drawdown
	       -3.23%
	        -4.31%
	          -9.64%

	  Mod. Sharpe Ratio    
	        1.79
	         0.84
	           0.76


Source: MERIT Alternative Investments GmbH
Uncorrelated Profits
Due to their negative correlation to stocks, decades-long experience indicates that Managed Futures (Futures Funds, CTAs, etc.) are a wise addition for every investment portfolio. Indeed, the Futures Select gained 13% over the past 12 months, while stock markets experienced heavy losses of between 20 to 50%. (Fig. 1 Futures Select vs. MSCI World). Moreover, the Fund is outperforming other sector indices and doing so with lower temporary drawdowns (eg. Barcalys CTA Index, See Fig. 2 Futures Select vs. Bonds and CTA-Index). 
 Fig. 1 – Futures Select vs. MSCI World

[image: image1.emf]400

600

800

1000

1200

1400

1600

1800

Okt.00 Dez.00 Feb.01 Apr.01 Jun.01 Aug.01 Okt.01 Dez.01 Feb.02 Apr.02 Jun.02 Aug.02 Okt.02 Dez.02 Feb.03 Apr.03 Jun.03 Aug.03 Okt.03 Dez.03 Feb.04 Apr.04 Jun.04 Aug.04 Okt.04 Dez.04 Feb.05 Apr.05 Jun.05 Aug.05 Okt.05 Dez.05 Feb.06 Apr.06 Jun.06 Aug.06 Okt.06 Dez.06 Feb.07 Apr.07 Jun.07 Aug.07 Okt.07 Dez.07 Feb.08 Apr.08 Jun.08 Aug.08

MSCI World

FUTURES SELECT


Comparison starting November 2000      MSCI World      BDF Futures Select

Ann. Volatility                                                   13.39%                        7.98%

Max. Drawdown                                              -43.12%                       -9.64%

 Fig. 2 – Futures Select vs. Bonds and Barclays CTA Index
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Barclay´s CTA Index


Comparison starting March 2005         Barclays CTA Index
BDF Futures Select      
Profit




      24.03%


  25.08%
Max. Drawdown                           
      -6.55%     


  -4.51%                       
Source: MERIT Alternative Investments GmbH


Investment strategy Blue Danube Futures Select

The Blue Danube SICAV Umbrella, including the Futures Select, was set up in 1995 by Benchmark and has been managed according to the MERIT Futures Portfolio strategy since November 2000. The Futures Select is a Multi-System (CTA)-Product that differs substantially to other products in its peer group through its market portfolio diversification (stock indices, currencies, bonds, metals, etc.) and versatile Managed Futures styles (day trading/short-term, medium and long-term trend follower). 
In addition to its broad market diversification (stocks, interest rates, currencies, metals, energy and agricultural commodities) the Futures Select Fund is notably distinguished by its low cost structure. All orders are placed directly by MERIT centralizing risk and leverage controls. The Futures Select Fund is a wise addition to existing allocations in the Hedge Fund-of-Fund sector and is perfectly designed as a “starter product” in the CTA-sector. 
MERIT’s Blue Danube Fund Futures Select is a multi-year winner of the Alternative Investments Awards.
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Company Information
The MERIT Group, founded in 1988, has offices in Austria, Malta, and Chicago and is one of Austria’s leading providers of alternative investments products. MERIT has been a partner for institutional and industrial investors for many years. Its areas of operation include Asset Management, Alternative Investments, Commodities, Consulting & Risk Management and Brokerage & Fund Services. For more than 10 years, MERIT is successful with the concept of “MERIT Futures Portfolios.” Further information can be found at: www.meritgroup.at.
For interviews with the directors or fund managers, please contact Mrs. Bettina Auer, phone:+43 1 319 0057-45,  mail: bettina.auer@meritgroup.at.

Mag. Friedrich Kiradi, Director
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